COMMONWEALTH of VIRGINIA

DEPARTMENT OF TRANSPORTATION
1401 EAST BROAD STREET
RICHMOND, VIRGINIA 23219 2000

Charles A. Kilpatrick, P.E.
Commissioner

July 1, 2015

The Honorable Walter A. Stosch
Co-chair, Senate Finance Committee
Innsbrook Centre

4551 Cox Road, Suite 110

Glen Allen, Virginia 23060-6740

The Honorable Charles J. Colgan
Co-chair, Senate Finance Committee
10660 Aviation Lane

Manassas, Virginia 20110-2701

The Honorable S. Chris Jones

Chair, House Appropriations Committee
P.O. Box 5059

Suffolk, Virginia 23435-0059

Dear Gentlemen:

Item 448, B.3. of Chapter 665 of the 2015 Acts of the Assembly directs the Commissioner of Highways
to report on the cash balances in the Route 58 Corridor Development Fund. The report shall include: (i) a
comparison of actual spending to allocations by project and district, (ii) expenditures by project, district
and funding sources and (iii) a six-year plan for planned future expenditures from the Fund by project and
district.

Allocations and expenditures are shown as of April 30, 2015. The program was funded by a combination
of Route 58 bonds and other funding sources as provided by the Commonwealth Transportation Board.
Total expenditures were $1.31 billion for the Route 58 Corridor Development Program. Of that amount,
$962.8 million was provided from the Corridor Fund or Bond Proceeds. The expenditures by district are
as follows: $457 million in Bristol District, $82 million in Hampton Roads District, $145 million in
Lynchburg District, $258 million in Richmond District, and $367 million in Salem District.

The FY 2016-2021 Six-Year Improvement Program (SYIP) for the Route 58 Corridor Development
Program may be viewed at: http://syip.virginiadot.org/. If you have any questions or need additional
information, please contact me.

Sincerely,

Charles Kilpatrick, P.E
Commissioner

Attachment
cc: The Honorable Aubrey Layne VirginiaDOT.org
WE KEEP VIRGINIA MOVING



U. S. Route 58 Corridor Development Program
2015 Report
Expenditures as of April 30, 2015
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U. S. ROUTE 58 CORRIDOR DEVELOPMENT PROGRAM

Executive Summary

Item 448, B.3. of Chapter 665 of the 2015 Acts of the Assembly directs the Commissioner of Highways
to report on the cash balances in the Route 58 Corridor Development Fund. The report shall include: (i) a
comparison of actual spending to allocations by project and district, (ii) expenditures by project, district
and funding sources and (iii) a six-year plan for planned future expenditures from the Fund by project and
district.

Allocations and expenditures are shown as of April 30, 2015. Total expenditures were $1.31 billion for
the Route 58 Corridor Development Program. Of that amount, $962.8 million was provided from the
Corridor Fund or Bond Proceeds. The expenditures by district are as follows: $457 million in Bristol
District, $82 million in Hampton Roads District, $145 million in Lynchburg District,
$258 million in Richmond District, and $367 million in Salem District.

The FY 2016-2021 Six-Year Improvement Program (SYIP) for the Route 58 Corridor Development
Program may be viewed at: http://syip.virginiadot.org/
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U. S. ROUTE 58 CORRIDOR DEVELOPMENT PROGRAM

Program Background

e 1989 General Assembly Actions:
- Authorized the U. S. Route 58 Corridor Development Fund and Program.
- Authorized $600 million in revenue bonds.
- Designated first $40 million of recordation tax revenues for program funding.

e 1999 General Assembly Actions:
- Increased the debt authorization for the U. S. Route 58 Corridor
Development Program by $104.3 million.
- Specified projects within the U. S. Route 58 Corridor Development Program to benefit
from the increased debt authorization as follows:

Project Amount
(in millions)
Ben Hur to Pennington Gap in Lee County $ 938
Pennington Gap to Dryden in Lee County 35.6
Anticipated shortfall on the Danville Bypass, 35.1

Clarksville Bypass, Stuart Bypass, and
Completion of a gap west of Jonesville in Lee

County
Taylors Valley in Washington County 1.5
Right-of-Way Acquisition from the town of 22.3

Stuart in Patrick County along the

Route 58 Corridor to its intersection with
Interstate 77 in Lee County

Total $104.3

- The 1999 Appropriation Act included language which required the Secretary of
Transportation and the Governor to propose funding to support debt service on the
additional debt authorization.

e 2013 General Assembly Actions:
- Chapter 296 of the 2013 Acts of Assembly:
o Increased the debt authorization for the U. S. Route 58 Corridor Development
Program from $704.3 million to $1.3 billion.
o Specified sections within the U. S. Route 58 Corridor Development Program to
benefit from the increased debt authorization as follows:
®  Crooked Oak Section
*  Vesta Section
* Lover’s Leap Section
o Included language that requires any additional debt be supported by the Route 58
Program’s existing revenue stream.
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- Beginning in fiscal year 2020, there will be a deposit of $20 million from the
Construction Fund Share of the Transportation Trust Fund into the U.S. Route 58
Corridor Development Fund in accordance with enactment clause 13 of House Bill 2313
(Chapter 766 of the 2013 Acts of Assembly).

¢ Commonwealth Transportation Board Actions to date:
- Issued $200 million in transportation revenue bonds in December 1989.
- Adopted U. S. Route 58 Corridor Economic Development Program in May 1992.
- Issued $98.7 million in transportation revenue bonds in June 1993.
- Issued $114.3 million in transportation revenue bonds in November 1996.
- Issued $204.9 million in transportation revenue bonds in November 1999.
- Issued $102.1 million in transportation revenue bonds in September 2001.

Program Expenditures and Balances

e As of April 30, 2015, program expenditures were $1.310 billion.
e U.S. Route 58 Corridor Development Fund Balance - $5.2 million.
- Fund balance designated for priority projects identified in the SYIP and debt service

payment on the bonds. (Balance reflects transfers out to pay May 15, 2015 debt service to
Route 58 Bondholders.)

e Series 2001B bond proceeds balance - $563,658.

- Amount held by Trustee designated for Taylor Valley project specified by the 1999
General Assembly.
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U. S. ROUTE 58 CORRIDOR DEVELOPMENT PROGRAM

Reporting Requirements

Item 448 B.3. of Chapter 665 of the 2015 Acts of the Assembly directs the Commissioner of Highways to
report on or before July 1 of each year to the Chairmen of the House Appropriations and Senate Finance
Committees on the cash balances in the Route 58 Corridor Development Fund.

This report includes the following, as required:

A. Comparison of actual spending to allocations by project and district;
Attachment A compares allocations by project and district as programmed in the
FY2015-2020 SYIP to actual spending for all projects with activity in fiscal year 2015.
B. Expenditures by project, district and funding sources since inception;
Attachment B provides expenditures by project, district and funding sources.
C. Six-year plan for planned future expenditures from the Fund by project and district. The
FY 2016-2021 SYIP was approved on June 17, 2015.
» The FY 2016-2021 SYIP for the Route 58 Corridor Development Program may
be viewed at: http://syip.virginiadot.org/
= Funding sources include the U. S. Route 58 Corridor Development Fund, Series
2001B Bonds, Federal Highway Reimbursement Anticipation Notes (FRANs),
Priority Transportation Fund (PTF), Highway Construction Primary System, the
Transportation Partnership Opportunity Fund (TPOF), American Recovery and
Reinvestment Act of 2009 (ARRA) funding, and Capital Projects Revenue (CPR)
Bonds.
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